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Two prominent political fugitives, former Mexico City mayor Oscar Espinosa Villarreal and banker
Carlos Cabal Peniche, have agreed to return to Mexico after fighting the government's extradition
efforts for months. Espinosa, charged with corruption and embezzlement, served as mayor of
Mexico City from 1994 to 1997 and was subsequently appointed to replace Sylvia Hernandez as
tourism secretary. The ex-mayor and Cabinet secretary is a member of the former governing Partido
Revolucionario Institucional (PRI). He was the last of the capital's leaders to be appointed by the
Mexican president before the law was changed in 1997 to allow direct election of the Mexico City
government.
Espinosa fled Mexico in June 2000 rather than face charges that he embezzled or misused 428
million pesos (US$47 million) during his tenure as Mexico City mayor (see SourceMex, 2000-08-16).
He surfaced in Managua, Nicaragua, in November 2000 after spending some time in Canada.
Nicaraguan authorities arrested Espinosa in December 2000 shortly after the Nicaraguan courts
denied his request for political asylum (see SourceMex, 2000-12-06). He spent several weeks in jail
before being confined to house arrest, pending the Mexican government's extradition request.

Espinosa leaves exile in Nicaragua
Espinosa initially fought the extradition request, but eventually agreed to return to Mexico to clear
his name. Espinosa, who insists he has done nothing wrong, arrived in Mexico City in early August.
"What I want is the privilege that everyone has a fair trial," Espinosa said upon his return. "That is
why I came back to my country and what I am submitting myself to in appearing before the judge."
Espinosa faces charges from both Mexico City and federal prosecutors. In both instances, he claims
the charges are politically motivated. The Mexico City government is controlled by the center-left
Partido de la Revolucion Democratica (PRD), while the conservative Partido Accion Nacional (PAN)
heads the federal government. The embezzlement charges have been presented by the Mexico City
attorney general's office (Procuraduria General de Justicia del Distrito Federal, PGJDF). But the
PGJDF could have difficulty prosecuting the case because attorneys for the former mayor convinced
a Mexican court to place an injunction against Espinosa's arrest.
Additionally, analysts say Mexico City authorities face an uphill battle because of contradictions
in the evidence presented by the administrations of former Mexico City mayors Cuauhtemoc
Cardenas, Rosario Robles, and Andres Manuel Lopez Obrador, all members of the PRD. Most
damaging to the case are documents released by the Cardenas administration, which allegedly
exonerate Espinosa. "This ends up appearing like a case of vengeance by the PRD against an icon of
the former ruling party," said former federal prosecutor Teresa Jardi.
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The federal Secretaria de la Contraloria y Desarrollo Administrativo (SECODAM), meanwhile, is
moving forward with an investigation of Espinosa for misuse of 9.8 million pesos (US$1.07 million)
during his tenure as tourism secretary. SECODAM officials said Espinosa allegedly used some of
those funds to finance personal domestic and foreign trips.
The decision whether to prosecute Espinosa on the federal corruption charges rests with the federal
attorney general's office (Procuraduria General de la Republica, PGR).

Cabal agrees to return from Australia
Carlos Cabal Peniche, accused of defrauding the failed Banca Cremi-Union of 670 million pesos
(US$73.7 million), has also agreed to return to Mexico after fighting extradition for almost three
years. Cabal fled Mexico in September 1994 to avoid federal charges of fraud and embezzlement,
after authorities accused him of taking funds from Banca Cremi-Union to fund personal business
ventures. He also is accused of using the bank to launder illegal campaign contributions for the
PRI's presidential and Tabasco gubernatorial campaigns (see SourceMex, 1999-06-09, 2000-10-04).
Upon fleeing Mexico, Cabal went into hiding in the US, Argentina, Puerto Rico, the Dominican
Republic, and Australia. Authorities finally caught up with him in Melbourne, Australia, where
he was posing as a Dominican businessman (see SourceMex, 1998-12-02). Cabal has spent almost
three years in an Australian prison fighting the Mexican government's extradition request. After
exhausting most of his appeals, the fugitive banker finally agreed to return to Mexico in August. He
was expected to be back on Mexico soil sometime in August or September.
The weekly news magazine Proceso reported that Cabal's decision to forego further extradition
appeals may be related to the diminished chance that he will face prosecution because of procedural
errors by the staff of former attorney general Jorge Madrazo Cuellar. PGR officials apparently failed
to present the appropriate evidence supporting the money-laundering charges against Cabal during
a three-year period, allowing the statute of limitations to run out. In April of this year, a federal
circuit court ruled that charges could be dropped against Cabal because of this oversight. "My client
will not go to jail, and the PGR knows this," Cabal's attorney Julio Esponda told Proceso.
The PGR, now under the direction of Rafael Macedo de la Concha, has launched an investigation
of the former PGR staff for alleged "acts of negligence" in mishandling the Cabal case. PGR
spokesman Eduardo Ibarrola said the investigation is targeting at least 10 officials suspected of
"committing acts that were not caused by oversight, but rather, to all appearances, by a failure to
act." Some Mexican legislators are urging the PGR to include former attorney general Madrazo in
the investigation. "Nobody believes the mistakes in this case were good-faith errors," said PAN
Deputy Sergio Vaca. [Note: Peso-dollar conversions in this article are based on the Interbank rate in
effect on Aug. 15, reported at 9.09 pesos per US$1.00] (Sources: Spanish news service EFE, 07/01/01;
The News, 07/02/01; El Economista, 03/29/01, 04/03/01, 05/04/01, 05/28/01, 08/08/01, 08/09/01; CNI en
Linea, 02/13/01, 02/27/01, 03/01/01, 04/19/01, 04/23/01, 08/05/01, 08/10/01; Associated Press, 04/23/01,
08/02/01, 08/04/01, 08/10/01; The Dallas Morning News, 08/11/01; Reuters, 07/19/01; Proceso,
07/22/01, 08/13/01; Reforma, 02/23/01, 04/19/01, 04/20/01, 08/09/01, 08/10/01, 08/13/01, 08/14/01;
Notimex, 03/01/01, 5/09/01, 08/08/01, 08/09/01, 08/13/01, 08/14/01; Excelsior, 03/29/01, 04/24/01,
05/04/01, 05/10/01, 06/12/01, 08/14/01; El Universal, 03/29/01, 05/23/01, 08/02/01, 08/09/01, 08/10/01,
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08/13/01, 08/14/01; La Jornada, 04/20/01, 05/04/01, 08/07/01, 08/09/01, 08/14/01; La Cronica de Hoy,
08/07/01, 08/08/01, 08/09/01, 08/14/01)
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